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Press Release – August 30, 2007

Nylstar Inc. emerges from Chapter 11 Reorganization.

Nylstar Inc. received court approval on August 23 for its reorganization plan and will now be a stand alone company, separate from its former European Nylstar Group ownership. The reorganization plan transferred ownership of the US operation to a subsidiary of Bear Stearns, restructured the secured debt and reduced costs, resulting in lower corporate overhead support. Nylstar Inc. filed a voluntary Chapter 11 on July 5th, submitted the reorganization plan on July 20th and obtained court approval on August 23rd.
“This was a fast and efficient procedure”, said B.B. (Sonny) Walker, President and CEO. “We are pleased that all of our current operational vendors have been and will continue to be paid in full”.  “This reorganization was focused on restructuring our secured debt and dealing with intercompany issues” he said.  “Our business is solid from an operational point of view, and we are excited about returning our attention to creating prosperous business for our customers and ourselves,” Walker said.

Nylstar Inc. will continue to produce high quality nylon products for its customers in the apparel and specialty fabric markets.
Questions should be directed to:
B. B. (Sonny) Walker – President

336-544-3092

Robert Hoekstra – Accounting Manager/Controller

276-638-6482
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